MONTHLY REVIEW 


Of Industrial and Financial Conditions in the New England District 


By Frederic H. Curtiss, Chairman and Federal Reserve Agent 


FEDERAL 


VOL. VIII 


RESERVE 


BOSTON, MASS., DECEMBER I, 1926 


BANK OF BOSTON 


NO. 12 





THE SITUATION 


New England business is considerably more 
active than it was last summer. Last winter New 
Ingland factories on the average were running at 
the highest rate in three years, but this was fol- 
lowed by a moderate curtailment last spring. The 
improvement which began in July nearly offset 
the spring decline. Some of the reports on busi- 
ness conditions early in November, however, indi- 
cated slightly less ac- 


volume of orders for merchandise outstanding on 
the first of October, but an unusually small volume 
on the first of November. At the beginning of 
October outstanding orders were large because 
manufacturers had not been able to make deliv- 
eries to the merchants at the time specified by 
the orders, but during the month production and 
shipments caught up with requirements, thereby 


reducing the unfilled 





tivity than in October. 
In the country as a 
whole there was very 


CHECK PAYMENTS 
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little recession in activ- 
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months, and no_ in- 
in the autumn 
such as 
New England. The 
total amount of checks 
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occurred in 





drawn on banks in im- 
portant New England 
centers, which is an in- 
dex of the total value 
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Contracts 
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the 
months have been much 


during past six 
less than a year ago, in- 
dicating a real slowing 
down in the building 
industry. The decline 
in October was general 
in all classes of build- 
ing excepting residen- 
tial construction. In the 


BOTH CURVES ARE 
CORRECTED FOR THE 
USUAL SEASONAL 
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of New England trade, 
has had a_ declining 
tendency since last win- 
ter. The value of sales is, of course, dependent 
upon both the volume of business and the selling 
prices. Selling prices on the average, as mea- 
sured by the wholesale commodity price indexes, 
have declined almost continuously for over a 
year, which accounts to some extent for the de- 
cline in New England check payments. The 
sharpest declines, in fact, occurred in such tex- 
tile centers as Fall River, New Bedford and 
Manchester, where the total value of business de- 
pends to a large extent on the price of cotton. 
Department stores reported an unusually large 


June. 


New England business activity has advanced steadily since last 


Among the leading industries, marked progress has been 
made by both shoe and woolen manufacturers. 


last three weeks of Oc- 
tober and the first 
three weeks of Novem- 
ber, the Boston department stores reported an in- 
crease in total sales, as compared with a year 
ago. Instalment sales during both September 
and October were less than in 1925, and the rate 
of collections on instalment accounts in October 
was slower than in either of the two preceding 
years, Money rates declined during the latter 
part of October and November, as is usual at 
this season of the year. “Commercial” loans of 
New England member banks increased in Septem- 
ber, October and the first part of November, to 
take care of the autumn requirements of trade. 
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MONEY AND BANKING 


The Boston money market at the end of the 
third week of November was easier than for some 
time. The rate on prime commercial paper, which 
was quoted at 414-434 per cent during October, 
began to weaken bite in November, and by No- 
vember 20 a large amount of paper was available 
at 4% per cent. A similar trend prevailed in the 
acceptance market, the rate of 37 per cent on 
prime 90-day bankers’ acceptances, which had 
been in effect since August 26, being reduced on 
November 12 to 334 per cent. Call money in 
Boston on November 10 was reduced to 4% per 
cent from the five per cent level which had pre- 
railed since August 26. The rates charged to 
customers for loans by the Boston member banks 
remain practically unchanged. Loans based on 
commercial paper are generally quoted at 434 per 
cent, the prevailing rate for the past three 
months, although some shading to 4% per cent 
is evident. 

Comparing conditions existing on September 15 
with those of November 17, at the Boston banks 
there was a decline in the demand for accommo- 
dation which exceeded the decline in the supply 
of funds. There was a decrease during this 
period in total loans and investments which ex- 
ceeded the decline in all deposits by about $16,- 
000,000. In other words, banking conditions in 
Boston were easier during the middle of Novem- 
ber than during the middle of September. A 
somewhat tighter banking condition has existed 
in the reporting New England member banks out- 
side of Boston, however, the decrease in their 
supply of funds exceeding the decrease in the de- 
mands for their use. These outside member 
banks have increased their borrowings from the 
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The usual seasonal decline in money rates has continued with 
practically no interruption since the first week of October. The 
latest prevailing rate shown above is 454-47 per cent. 
Sources of gray te Reserve Bank of New York and 
Federal Reserve Bank of Boston. 


reserve bank, instead of selling their investments 
to take care of the demands of their customers. 

The earning assets of the Federal Reserve 
Bank of Boston, following a downward move- 
ment which ended October 20, increased $17,- 
000,000 by November 17, due entirely to a rise 
in loans to member banks. Holdings of accept- 
ances and Government securities remained prac- 
tically unchanged. Boston banks increased their 
borrowings almost $14,000,000 during the month, 
and an increase of $3,000,000 occurred in loans 
made to New England member banks outside of 
Boston, 

The amount of savings on deposit in Boston 
mutual savings banks, adjusted for interest accu- 
mulation, increased slightly in October for the 
first time since the decline began in April of this 
year. However, savings in tinal tet outside 
of Boston, and in Maine, Vermont and Connecti- 
cut, have been declining steadily for the past 
three or four months, while New Hampshire and 
Rhode Island showed increases. 

There was a distinct improvement in the fail- 
ure situation in New England during September 
and October, as contrasted with a poorer con- 
dition in the country as a whole. During the 
early part of 1926 the monthly average number 
of failures in New England was higher than in 
the corresponding period last year, but in both 
September and October the number was less than 
in 1925. There is usually an increase in the 
number of failures each autumn, which is already 
in evidence. In six of the first ten months of 
1926, total liabilities of New England failures 
were larger than in the corresponding months 
of 1925. 
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Although the number of failures in New England so far this 

year has exceeded the number during the corresponding period 

a year ago, the average liability per failure has been less than 
during the first 10 months of last year. 


Source of data—R. G. Dun & Co. 
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RETAIL AND WHOLESALE TRADE 


The average New England department store 
continues to report a very good volume of busi- 
ness. Reports from the larger stores for the 
first three weeks of November indicate that the 
record level of summer and early autumn trade 
has been maintained. 

SALES CONDITIONS 
Oct., 1926, Jan.-Oct., 1926, 


compared with 
Oct., 1925 Jan.-Oct., 1925 





Connecticut Department Stores ...... +0.5% +2.7% 
Maine Department Stores ........... —0.5 +3.5 
A l ts Department Stores ae lew +3.4 
Rhode Island Department Stores ..... —5.2 —0.8 
Vermont eas rtment Stores ...... 4.5 —0.5 
Boston Department SEES ose there bare 2.5 + 3.1 
Boston Women’s Apparel Shops ..... --0.9 +-5.4 
New Haven Department Stores ...... +0.3 +1.8 
Providence Department Stores ....... a5 —0.5 
N. EB. Department. Stores: <0. 65.02 <-5.0 2.3 +2.5 
N. E. Wholesale Grocers ........... 5.8 —2.6 
N. E. Wholesale Shoe Concerns ..... 3.0 —0.1 





Department store sales for October this year, 
with a handicap of one selling day less, were be- 
low October sales of 1925, Daily average sales 
of the stores, however, were about two per cent 
greater than in October last year. Although sales 
on the instalment plan in New England depart- 
ment stores for the first 10 months of this year 
were about 23 per cent greater than during the 
first 10 months of 1925, instalment sales during 
September and October were less than in the cor- 
responding months of last year. 

The volume of orders outstanding at the close 
of October for delivery to the department stores 
was considerably less than the amount outstand- 
ing at the same time last year. This is a marked 
change from the situation a month ago, when the 
total volume of orders outstanding at the close of 
September was approximately 20 per cent greater 
than at the close of bos cio 1925. 


Sales of New England wholesale grocers in 
October were less than during October of any 
of the previous four years. Sales of New Eng- 
land wholesale shoe concerns for both October 
and the first 10 months of this year were less than 
during the corresponding periods last year. 

CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of 
October Collected During October 





1925 1926 
Boston Department Stores ...........eee0e- 54.0% 55.2% 
Boston Women’s Apparel Shops ........... 48.5 46.8 
New Haven Department Stores ............ 58.3 51.8 
ts Trovit lence Department Stores ............ $1.2 49.7 
EL. Departaient Stores cocci isdcescussnes 51.1 51.7 
N. E. Wholesale Grocery Concerns ........ 70.8 72 7 
N. E. Wholesale Shoe Concerns ........... 34.7 34 


Although a good rate of collections of aan 
accounts was reported, a much slower rate of col- 
lections of instalment accounts was reported dur- 
ing October than during October, 1924 or 1925. 

SALES AND STOCKS BY DEPARTMENTS 
New England Department Stores 
Jan.-Oct., 1926, compared with Jan.-Oct., 1925 


Sales Stocks 

Silk and Velvet Dress Goods .......... — 4.2% — 4.0% 
Woolen Drees: Gee «oss ccccvccceccses -17.2 —18.0 
Cottom Dress Godde cooked eos oo -13.2 —14.4 
Silverware and Jewelry ........ccseece -10.4 — 2.8 
REGIS CNN bois cece ccecccdcadnscucr + 0.3 — 9.1 
MEGS PUPAE © 5 io kceds ckncaceeans - 3.4 + 1.0 
Baya’ Wiediiciies scorn os tes ees cae - 4.2 + 2.8 
Women’s Ready tO WOAE (55s es kee es ae - 2.0 — 2.2 
Misses’ Ready-to-Wear .........secee0. 12.8 — 3.9 
Juniors’ and Girls’ Ready-to-Wear - 7.0 + 4.4 
WASINOED gue daceecenscasuanencenees - 6.7 — 7.4 
Women’s and Children’s Gloves ........ +-12.5 — 0.7 
Corsets and Brassi€res: o<.occc. occ csisoe sas = dal + 1.0 
Women’s and Children’s Hosiery ...... t+ 4.9 + 6.6 
Knit Underwear, inc. Glove Silk ...... +- 4.7 + 2.5 
Silk and Muslin Underwear ........... - 0.6 — 2.2 
Women’s and Children’s Shoes ........ - 3.5 + 5.0 
FUPBIUES: cic nates cases accede meus encs + 3.7 — 1.0 

Dress goods continue in small demand. Some 


improvement in demand has been noted in misses’ 
skirts and blouses. 
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After a declining tendency for several years in both the pro- 
duction and sale of woolen goods in New England, there has 
been a definite improvement in conditions during the summer 
and early fall. 
Sources of data—U. S. Department of Commerce and Federal 
Reserve Bank of Boston. 
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Sales of leather and ery Pare for the first 10 months of 
this year have each amounted to about the same value as during 
1e same period last year. 








4 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


December 1, 





NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1922-1923 Monthly Average 


1926 1925 1924 
ios Cccd eek whe newer as 98.7 102.1 90.3 
NS ERTS PEEL TORE 101.6 105.5 93.4 
POET San cesnou Geicakoss snes 102.3 105.3 95.0 


Somewhat more than the usual seasonal in- 
crease was reported in total check payments in 
New England cities during October. Most of 
the centers reported moderate advances over the 
previous month, but in Boston a substantial in- 
crease was noted. The value of check transac- 
tions was larger in October than a year ago in the 
majority of the reporting centers. Since the first 
of the year the trend of check payments in 15 
New England centers, exclusive of Boston, was 
downward until October. 

Boston:—Demand for factory workers less 
than year ago during first half of November. 
Leather and wool markets quiet. Value of check 
payments in October considerably greater than 
in September or year previous. Retail trade in 
early November reported very good. 

Fall River:—Small expansion of mill activity 
reported in recent weeks. Increase in factory 
employment and full-time work in October. 
Print cloth sales of small volume. 

Holyoke:—General industrial situation unsatis- 
factory. Small decrease in October in factory 
employment, but large decrease in full-time work. 
Building activity declining. 

Lawrence:—Improvement in general situation 
and especially in textile plants reported recently. 
Cotton and woolen mills operating at higher rate 
than for some time. 


Lowell:—Continued increase in mill activity 
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New Haven department store sales for the first 10 months of 

this year were greater than during the same period of 1925 or 

1924. In Providence sales so far this year are less than last 
year, but greater than in 1924, 


noted in late weeks. Working schedules and 
forces increased. General industrial situation 
slowly improving. 

Lynn:—Shoe factories and tanneries reduced 
output in November. Small decrease in total fac- 
tory employment and full-time work reported in 
October. Building very active. 

Manchester:—But little change in textile mill 
situation recently, most plants operating on re- 
duced schedules. Shoe manufacturing situation 
fairly satisfactory. 

New Bedford:—Cotton mill production main- 
tained fairly well in recent weeks. Finished 
goods market quiet. Substantial increase of full- 
time work in October. 

New Britain:—Factory employment somewhat 
below a year ago, but most manufacturing plants 
operating full time. Building fairly active. 

New Haven:—Industrial employment condi- 
tions reported good. Most manufacturing plants 
on full-time schedules. October retail trade very 
good. 

Portland :—Most manufacturing plants on full 
time with full working forces. Large volume of 
building reported. Check payments in October 
considerably above year ago. 

Providence:—Employment situation fair. In- 
creasing activity reported in textile mills, except 
in silk lines. Jewelry manufacturing plants oper- 
ating seasonally at a high rate. Retail trade in 
October reported good. 

Spring field:—Most manufacturing plants on 
full time. Little change in employment situation. 
Check payments declined in October, contrary to 
seasonal movement. 





INDICATORS OF TRADE IN NEW HAMPSHIRE 
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New Hampshire automobile trade has shown considerable im- 
provement this year over last year. General distribution of 
goods originating in New Hampshire has been only slightly 
greater than last year. 
Sources of data—Direct Mail Service, Inc., and Boston & 
Maine Railroad. 
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COMMODITY PRICES AND 
Bwilding:—Contracts awarded for new con- 
struction in New England during the first three 
weeks of November averaged slightly less than in 
the corresponding period of 1925. Contracts 
awarded for all classes of building during Octo- 
ber declined sharply to the lowest figure recorded 
since last February, and were 19 per cent less 
than in October, 1925. Residential construction, 
however, reported an increase over the previous 
month, and was slightly above October a year 
ago. ‘The accompanying chart of the number and 
value of contracts awarded in New England 
shows that, while the number of contracts for all 
classes of building has been running slightly 
ahead of a year ago since the spring of 1926, the 
value has been considerably less. Both the num- 
ber and value of residential contracts increased 
sharply during October. 

Commodity Prices: — Wholesale commodity 
price indexes have recently been influenced by the 
sharp advance and subsequent decline in bitumi- 
nous coal prices, and consequently showed a 
marked rise and fall during the month following 
mid-October. Excluding the fuel factor, how- 
As is 
seen on the accompanying chart, basic commodity 
prices late in November were at approximately 
the same level as recorded a month previous. An 
excess of declines over advances was reported 
during the first half of November in Dun’s list of 
wholesale commodity price quotations. Durin 
the third week price declines were considerabl 
in the majority. 


ever, prices have not changed materially. 
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New England residential building during October was the only 
class of building to increase in value over the previous month. 
fhe number of industrial contracts awarded increased, but their 
average value was lower than in September. 
Source of data—F. W. Dodge Corporation. 


INDUSTRIAL CONDITIONS 

Employment:—A further slight expansion of 
industrial employment in New England has been 
noted in recent weeks. Massachusetts factories 
reported a small increase in total employment and 
full-time work in October, as compared with the 
previous month. The increase in October, how- 
ever, was not as marked as in the two previous 
months. The ratio of the number of workers 
needed by employers to the number of workers 
applying for positions, plotted on the accompany- 
ing employment chart, is an index of labor con- 
ditions, and has been found to agree closely with 
the rate of labor turnover, which usually runs high 
when business is active and low when business 
is quiet. At the present time, however, although 
business is active, labor turnover is relatively 
small. The number of “help-wanted” advertise- 
ments shown on the lower part of the chart rep- 
resents the actual demand for The 
trend of this line has been found to be in close 
agreement with the New England Business Activ- 
ity Index. 


workers. 


Hides and Leather:—Affected by the slowing 
down of shoe factory activity, local hide and 
leather markets have been less active in recent 
Hide 
prices tended to decline during the last half of 
October and the first half of November, and a 
similar movement developed in the price trend of 
leather. 


weeks than in the early part of the autumn. 


Reports from the principal shoe manufactur- 
ing centers of New England indicate that pro- 
duction has declined seasonally in the past few 
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The rapid rise and subsequent decline in basic prices early 

in November was practically entirely due to changes in coal 

prices. This is borne out by the fact that on the average 

throughout that period the majority of prices, as shown by lower 
line, were declining. 

Sources of data—Federal Reserve Bank of Boston and Federal 

Reserve Bank of New York. 








6 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


December 1, 





weeks. Output of shoes in this district during 
October showed practically no change from the 
previous month, but was five per cent above a 
year ago. Shoe production in the United States 
exclusive of New England increased slightly in 
October, and was approximately equal to the vol- 
ume recorded in October last year. The accom 
panying chart shows that output of men’s shoes in 
the past few months has been running above a 
year ago, whereas production of women’s shoes 
was somewhat less during the summer and fall 
this year than in the same period of 1925. 

Metals:—The New England pig iron market, 
influenced by the fuel situation, has been un- 
settled in the past few weeks. On the whole, 
however, activity has tended to increase, and 
prices have shown a firming tendency. Inquiry 
for the first quarter of next year has been active, 
but actual sales have been of only moderate vol- 
ume. The local scrap iron market has been quiet, 
but, in spite of the small volume of business 
transacted, prices have been steady. 

Paper:—Little change has been reported re- 
cently in the activity of New England paper man- 
ufacturing establishments, operations continuing 
at a relatively high rate. Mill output usually 
declines in the late fall, and the reports of the 
Cover, Tissue and Writing Paper Manufacturers’ 
Associations indicate that this contraction is 
already taking place. The decrease, however, has 
been very slight, and production has been main- 
tained somewhat above a year ago. Orders re- 
ceived by paper manufacturers began to decline 
early in October, but late in November were still 
running slightly ahead of a year ago. 
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The ratio shown by the upper line is a good index of labor con- 
ditions, and agrees closely with the trend of the rate of labor 
turnover. The line representing “help wanted’? advertisements 
correlates very closely with the New England Business Activity 
Index. 
Sources of data—Massachusetts Department of Labor and 
Industries and “Boston Globe.” 


Textiles:—During the early part of November 
activity of the New England cotton mills was 
maintained at about the same level as in October. 
Mill consumption of cotton on a day basis in 
October was somewhat greater than in the pre- 
vious month, but compared with a year ago there 
was a decline, Spindle activity in October was 
approximately the same as reported a year ago, 
Massachusetts, New Hampshire and Rhode 
Island showing increases, whereas in Maine and 
Connecticut declines were noted. 

The Department of Agriculture estimates this 
year’s cotton crop at 18,400,000 bales, the largest 
crop ever grown in this country. The price of 
cotton has been fairly stable in the past few 
weeks, although some slight upward tendency 
has been in evidence. 

Cotton goods markets have been quiet recent- 
ly, and sales of both gray and fine goods are of 
limited volume. Dullness is in part due to the 
declining tendency still evident in cotton goods 
prices, the general average having declined 714 
per cent since the first of October. 

3usiness in the Boston wool market is rela- 
tively small, contrasting with the high rate of 
activity reported in foreign markets. Wool 
prices, although somewhat weak during Novem- 
ber, have on the whole been stable this fall. 
Mill activity continues to expand, and the con- 
sumption of raw material by New England mills 
in October was of the largest volume reported this 
year, and above the corresponding month of the 
three previous years. Reports from the finished 
fabrics markets indicate good business. 
of woolen 
weakening 
some lines. 


Prices 
goods have been stable, although a 
tendency has lately been evident in 
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The recent improvement in New England shoe manufacturing 
has been more apparent in the production of men’s footwear, 
although gains earlier in the year in the production of women’s 
shoes offset the present weakness. 
Source of data—U. S. Department of Commerce. 
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THE NEW ENGLAND CROP SITUATION 


Early reports indicated that most farm activi- 
ties in New England were late and slow in getting 
under way this year, due to the cold, backward 
spring. In the summer favorable weather mate- 
rially helped most crops, but the effect of the late 
start was felt during much of the year. Condi- 
tions prevailing during the late part of the crop 
season were good for ripening and harvesting 
and, from the standpoint of production as a 
whole, the crop year has been fair. The last 
weeks were free from killing frosts, thus enabling 
backward crops to mature and produce better 
yields than seemed possible earlier in the season. 

The acreage of New England feed crops 
showed but little change in 1926 from the pre- 
vious year. Production of corn, oats and hay, 
although greatly benefited by favorable condi- 
tions in the late growing season, was less than in 
1925, and the yields of minor grains, such as 
wheat, barley and rye, were only moderate. 

A gradual improvement was reported in the 
potato situation during the year, especially in the 
closing months of the crop season. By October 
it was evident that a large yield of good quality 
was to be harvested. In Maine, production of 
potatoes was nine per cent greater than a year 
ago, the situation in this important potato state 
being better than in the other potato-growing sec- 
tions of the country. 

Forecasts early in the year indicated that good- 
sized fruit crops in New England could be ex- 
pected. The improvement in orchards noted dur- 
ing the past several years continued this past 
summer. Peaches, apples and cranberries have 


been produced in relatively large volume and, in 
fact, yields of most fruits have been large and of 
good quality. The large apple crop has caused 
low prices, the poorer grades of apples bringing 
hardly enough to pay to send them to market. 

During the early part of the year pastures were 
reported to be in poorer condition than in 1925 
and also somewhat below the previous five-year 
average. They responded to the better weather 
conditions prevailing during the summer and au- 
tumn, however, and a considerable improvement 
was evident. 

The New England dairy situation was favor- 
able during the summer and fall months. Dairy- 
men reported a decline in milk production in Sep- 
tember, but a smaller decrease than in the same 
month of the previous two years. Average daily 
production per cow in October was higher than a 
year ago for all New England, but the total out- 
put of milk showed little change from a year ago, 
as there was a decline in the total number of 
cows during the past year. The net price of milk 
has recently been considerably below a year ago 
and less than the five-year average. 

The accompanying chart indicates that most of 
the important New England crops are of smaller 
volume than in 1925. Potatoes and apples are the 
two exceptions. The majority of the crops, how- 
ever, report larger production than the average 
of the previous five years. Farm prices in Oc- 
tober averaged less than a year ago and, with 
smaller yields, the total farm income in New 
England for 1926 is estimated at a lower figure 
than that of 1925. 
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On the average, New England crop prospects this year are below last year, and also below the average of the years 1921 through 1925. 


The apple crop shows a gain in yield over recent years, and the cranberry 


considerably above the average. 


crop, although not exceeding that of 1925, was 


The yield of tobacco and corn compares less favorably with previous years. 


Sources of data—U. S. Department of Agriculture, New England Crop Reporting Service. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial activity continued in large volume in October, while the 
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— TED STATES general level of prices declined slightly. Notwithstanding the scasonal 


increase in borrowing for commercial purposes, the volume of bank credit 
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outstanding declined in recent weeks, reflecting the continued liquidation of 
loans on securities. 

Production:—Production in basic industries, as measured by the Fed- 
eral Reserve Board’s index, which makes allowance for the usual seasonal 
variations, showed little change in October as compared with September. 
Textile mill activity and the daily average output of iron and steel were 
maintained during October, but in November there was a decrease in 
steel production. The output of bituminous coal was stimulated by export 
and bunker demand, and attained new high records in October and Novem- 
ber, and petroleum production was also large. There was a sharp decline 








in automobile production, and the output of cars was smaller in October 

than in any month since January. The volume of building activity, as 

WHOLESALE PRICES indicated by the value of contracts awarded, has declined for the past 
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three months, as is usual at this season of the year, and has been through- 
out the period at a slightly lower level than during the exceptionally 
active autumn season of 1925. Residential contracts during the same 
period have been smaller than a year ago, while those for engineering 
projects and public works have been larger. 

Trade:—Distribution of commodities at wholesale declined in October, 
contrary to the usual trend for that month, and was in smaller volume 
than in October of any year since 1922. Sales of department stores 
showed the usual seasonal growth in October, but, owing partly to less 
favorable weather conditions and to a smaller number of trading days, 
were at a somewhat lower level than in the same month of last year. 
Sales of mail order houses were also smaller than a year ago. Stocks 
of merchandise carried by wholesale firms were slightly smaller than a 








year ago, while department store stocks increased more than is usual in 
September and October, and at the end of October were larger than in 
1925. Freight car loadings were in record volume in October and Novem- 
ber, because of unusually large shipments of coal and ore and a contin- 
ued heavy movement of other commodities. 

Prices:—Wholesale prices of nearly all groups of commodities declined 
in October and November. Prices of bituminous coal, however, advanced 
sharply as the result of foreign demand caused by the British coal strike, 
but recently there has been some decline in coal prices. The price of 
raw cotton, after falling rapidly in September and early October, has 
been steady in recent weeks. Prices of non-agricultural commodities, as 
classified in the Bureau of Labor Statistics indexes, declined slightly be- 
tween September and October, while those of agricultural products de- 
clined about two per cent, to the lowest level since the summer of 1924. 











Bank Credit:—Seasonal growth in loans for commercial and agricul- 


FEDERAL RESERVE BANK CREDIT tural purposes at member banks in leading cities has been accompanied by 
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continued liquidation of loans on securities, with the consequence that the 
total volume of loans and investments of these banks in the middle of 
November was considerably smaller than a month earlier. At the reserve 
banks the decline in the volume of member bank credit has been reflected 
in a reduction of the total bills and securities to a level $37,000,000 below 
the corresponding date in 1925. Discounts for member banks were in 
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about the same volume as a year ago, while the holdings of acceptances 
and United States securities were smaller. 

Easier conditions prevailed in the money market in November. Rates 
on prime commercial paper declined from 414-434 per cent in October 


6 a to 4% per cent in November and there was also a reduction of one- 
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eighth of one per cent in the rates on bankers’ acceptances, 








